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SUBJECT: PROPOSED PURCHASE OF FUEL ELEMENTS FOR YUGOSLAV 
RESEARCH REACTOR 

REF: (A) VIENNA 4421 AND (B) STATE 81546 

1. USAEC SUGGESTS THE FOLLOWING FOR USE IN INITIATING AN 
EXCHANGE OF CORRESPONDENCE WITH THE AGENCY AND WITH 
YUGOSLAVIA TO AMEND THE YUGOSLAV THIRD SUPPLY AGREEMENT 
PERMITTING DIRECT PAYMENT BY YUGOSLAVIA TO A U.S. 

MANUFACTURER FOR THE REMAINING FUEL MATERIAL YET TO BE 
DELIVERED UNDER THE AGREEMENT: 

"THIS REFERS TO THE FIVE-YEAR CONTRACT FOR THE TRANSFER OF 
ENRICHED URANIUM FOR A RESEARCH REACTOR IN YUGOSLAVIA, REFERRED 
TO BELOW AS THE SUPPLY AGREEMENT, CONCLUDED ON 
DECEMBER 30, 1970, BETWEEN THE INTERNATIONAL ATOMIC ENERGY 
AGENCY AND THE GOVERNMENTS OF THE UNITED STATES OF 
AMERICA AND THE SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA, 

THE TEXT OF WHICH IS SET FORTH IN DOCUMENT INFCIRC/34 ADD. 
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3„ AND AMENDED BY AN EXCHANGE OF LETTERS FROM THE IAEA, DATED 
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DECEMBER 27, 1972, AND FROM THE U.S. MISSION DATED DECEMBER 
29, 1972. 

"NOW, THE GOVERNMENT OF YUGOSLAVIA HAS REQUESTED THAT THE 
SUPPLY AGREEMENT BE AMENDED FURTHER TO PROVIDE THAT YUGOSLAVIA 
MAY PURCHASE THE FUEL MATERIAL, REFERRED TO IN ARTICLE I, 

DIRECTLY FROM THE MANUFACTURER. 

"THE USAEC HAS MADE AVAILABLE TO THE MANUFACTURER, GENERAL 
ATOMICS CORPORATION,(FORMERLY GULF GENERAL ATOMICS), 

SAN DIEGO, CALIFORNIA, SPECIAL NUCLEAR MATERIAL SUFFICIENT TO 
FULFILL THE COMMITMENT UNDER SECTION 3.C. AND HAS RECEIVED 
FROM GENERAL ATOMIC CORPORATION PAYMENT THEREFOR. 
CONSEQUENTLY, THE USAEC AGREES THAT YUGOSLAVIA, ACTING FOR AN 
ON BEHALF OF THE AGENCY, MAY ARRANGE WITH GENERAL ATOMICS 
CORPORATION FOR THE MANUFACTURE AND DELIVERY OF THE FUEL 
MATERIAL AND MAKE PAYMENT DIRECTLY TO THE MANUFACTURER. 

"IF THIS PROPOSAL IS ACCEPTABLE TO THE AGENCY AND TO THE 
GOVERNMENT OF YUGOSLAVIA, WE WOULD APPRECIATE RECEIVING 
NOTIFICATIONS TO THIS EFFECT, WHICH WITH THIS LETTER, WILL 
CONSTITUTE AN AMENDMENT TO THE THIRD SUPPLY AGREEMENT, 
INCLUDING AGREEMENT BY ALL THREE PARTIES THAT THE COMMITMENT 
OF THE U.S. TO SUPPLY MATERIAL PURSUANT TO SECTION 3.C. HAS 
BEEN FULFILLED." 
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